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Abstract 
In green finance, we often see investments in "Junior Equity", which normally 

refers to the common stock in a company. In the event of liquidation, the company 
would pay out preferred stockholders before holders of junior equity. On the other hand, 
holders of company bonds are paid before holders of preferred stock. The GEF invests 
money in junior equity to absorb some of the risks for other (private) equity investors. 
Essentially, when they see investments in junior equity, other equity investors are 
attracted to purchase preferred stock. This ensures they have the first claim on the 
distribution of profit and reduces their risk. 
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Introduction 
The predominant financial instruments in green finance are debt and equity. Financial 

instruments have several features, such as level of seniority Uunior equity versus preferred stock), 
the channel through which the flow of finance is arranged, the intermediary actors (types of 
investors and investment vehicles), and the terms of the agreement, and origin of funds among 
others. This brochure focuses on those related to debt and equity, as well as risk management 
product - a guarantee. 

Equity financing, often used in the early stages of developing a project or company, is the 
method of investing capital in company stock in return for an ownership interest. Equity, also 
called stock or shares, can be split into preferred stock and common stock. There are two major 
distinctions between the types of shares. If a company must liquidate and pay all creditors and 
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Literature Review 

Jeucken (2001) proposed that the management pressure of envrr· onment 1 · ks fr . . . a ns comes om 
·o aspects; one is extem_al, mcludmg pressure from the government, the pressure of consumers 
d competitors, and the mtemal p~essure from employees, customers, and policies. Schaltegger 
d Figge (200 I) proposed that environmental risk management of commercial banks can reduce 
n-performing a~sets, reduce ~temal operating costs, improve operational efficiency, and can be 
ed as a new busmess opportunity to develop new fmancial innovation products. 

Sabine K Mc Neill (2007) proposed a model of "green credit", rather than an environmental 
to guide the whole society to transform production methods into sustainable development. 

nergy-efficient buildings, energy-efficient energy, energy-efficient transportation, and the use of 
newable energy can all be developed by relying on the development of "green credit". 

The theoretical research of Duan and Niu (2010) shows that the probability distribution of 
een credit to government, fmancial institutions, and enterprises is demonstrated from the 
spective of game theory. Lin Jun (2006) analyzes the status and characteristics of the 

evelopment of SMEs in the UK and explains the development of SMEs in the UK in terms of 
edit business and fiscal policy. 
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two independent experts on the 23 papers mt 1e speci h h d' . er the 
sununaf) its thesis on the classification, and then through the results t an t e iscussion, and then 

' b · t t 'th the classification results to ensure that level of confid~ read the sununary to e cons1s en Wl ' . . "'••Cc 
but also are more likely to allow readers to produce the same meaning. Accordmgly, the fina{ 
results were tabulated, With the degree of association of each of t?e ten themes of the _lecture 
content and step-up, gradually increasing numbers, 1 represents the highest degree of association. 

Conclusion 
Through the visualization results in figure 1, it can be pointed out that the papers in this 

special issue mainly focus on the topics of "Internet finance" and "other financial". Being a 
function of statistics, the number of papers related to the two major topics is greater than or equal 
to 0.8 accounting for about 1/2 of the total number of papers. Secondly, although there are 
numerous papers on the topic of "sustainable development", its relevance is very low (about 0.2) 
and only slightly mentioned. Finally, as one of the three topics also included in the special issue, 
"green finance" is all the more singular, with only three papers correlating 0.7or greater. It shows 
that the theme papers in this special issue are not "green" or "Sustainable" enough, so scholars 
must study and explore these two important fields. Based on the cross-classification analysis of 
the contents of the 23 thesis papers, it can be observed that the research under the theme of 
Internet finance mainly concentrates on the impact of research on individuals or enterprises. 
While bringing new opportunities for _ economic development, Internet finance also brings new 
risks. Second, the theme of green finance concentrates on the environment. More and more 
enterprises are using green technologies to protect the environment and foster economic growth. 
Third, the theme of sustainable development involves all walks of life, focusing not only on 
p~rsons or ~nterprises but also on the sustainable development of society. More researchers agree 
with the tnple bottom line theory of "economy, environment and society", namely sustainable 
development theory. 

Also, with the advent of the era of big data, digital finance, big data finance supply chain 
finance, ~nd oth~r ~nancial topics have attracted researchers' attention. Tue 'emergence of 
relevant literature md1cates that people's interest in this research field is increasing. 
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